
INSURANCE AND REINSURANCE



1. Update on latest sanctions imposed by US, EU and UK – focus on Belarus, Russia and 
Iran

2. Focus on the specific impact of UK autonomous sanctions on insurers – analysis of the 
prohibitions and licences

3. m/v Pacific Pearl Co Ltd v Osios David Shipping [2021] EWHC 2808 (Comm)

4. overview of sanctions risks, including deceptive practices being employed 



INSURANCE AND REINSURANCE

GLOBAL SANCTIONS RISK



UK AUTONOMOUS SANCTIONS

UK Sanctions and Anti-Money Laundering Act 2018 (SAMLA) s.61(1):

In this Act “financial services” means any service of a financial nature, including (but 
not limited to) —

(a) insurance-related services consisting of—

(i) direct life assurance;

(ii) direct insurance other than life assurance;

(iii) reinsurance and retrocession;

(iv) insurance intermediation, such as brokerage and agency;

(v) services auxiliary to insurance, such as consultancy, actuarial, 
risk assessment and claim settlement services;

(b) banking and other financial services….



FACTS AND ISSUES

PACIFIC PEARL V OSIOS DAVID

• 2018 collision between the Panamax Alexander, Sakizaya Kalon and the Osios David in 
the Suez Canal leading to claims of c. USD 18 million

• Owners of the Osios David arrested Panamax Christina in South Africa

• The Pacific Alexander’s P&I club wrote to the Osios David’s club stating that the Panamax 
Alexander was proceeding to Iran and security would need to include a sanctions clause

• Owners of Panamax Alexander offered an LOU including a sanctions clause – rejected by 
the owners of the Osios David

• Key Issue: Was the LOU in a form reasonably satisfactory to the owners of the Osios
David?



PROPOSED SANCTIONS CLAUSE

PACIFIC PEARL V OSIOS DAVID (CONT.)

We shall not be obliged to make payment under nor be deemed to be in default of, this Letter 
of Undertaking if 

(i) doing so would be unlawful, prohibited or sanctionable under the United Nations resolution 
or the sanctions, laws, or regulations of the European Union, United Kingdom, United States 
of America or [the place of incorporation or domicile of your member] or the ship’s flag state 
(“the Sanctions”), or 

(ii) if any bank in the payment chain is unable or unwilling to make, receive or process any 
payment for any reason whatsoever connected with the Sanctions (including but not limited to 
a bank’s internal policies).

If any such circumstance arises as described in (i) or (ii) herein, then we shall use reasonable 
endeavours to obtain whatever Governmental or other regulatory permissions, licences or 
permits as are reasonably available in order to enable the payment to be made.



US & UK FOCUS ON SHIPPING 



DECEPTIVE PRACTICES

• Disabling or Manipulating AIS

• Physically Altering Vessel Identification

• Falsifying Cargo and Vessel Documents

• Ship-to-Ship (STS) Transfers

• Voyage Irregularities

• False Flags and Flag Hopping

• Complex Ownership or Management

Source: OFAC (etc) Guidance to Address Illicit Shipping and Sanctions Evasion Practices 



VENEZUELA DESIGNATIONS

• ATHENS VOYAGER (2 to 18 June 2020)

• CHIOS I (2 to 18 June 2020)

• SEAHERO (2 June to 2 July 2020)

• VOYAGER I (2 June to 2 July 2020)

• EUROFORCE (18 June 2020 to 2 July 2020)

• DELOS VOYAGER (18 June 2020 to 2 July 
2020)

• Masters of CLAVEL, PETUNIA, FORTUNE, 
FOREST and FAXON
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