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Swiss Re has a long tradition of being a responsible company:
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Why:
Key human rights and environmental issues

* Health and safety hazards (lack of protective gear,
safety measures, accident prevention...)

* Labour rights violations (long working hours, little
pay, no formal leave, lack of labour unions,
inadequate compensation for accidents and
fatalities...)

* Child labour (children as young as 10 years old
working in the shipbreaking yards)

* Environmental damage to the (marine) ecosystems
in the area due to the toxic wastes spilled into the
ocean
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2ed for transparency in ship recycling
urance perspective — risk mitigation
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Reputational risk

Damage to the reputation and brand of
the company due to the linkage of
insurer to harmful shipbreaking
practices.
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Financial damages

Financial losses due to loss of
business, clients or investors as a
consequence of the reputational
damage, as well as potential fines for
having supported harmful
shipbreaking practices.

Judicial consequences

Potential pursuit in justice by victims,
e.g., in negligence claims against the
companies for not having prevented

these harmful shipbreaking practices
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Underwriting Standard

Due diligence and risk assessments
are required for:

« Stand-alone single voyage risks or
Brokers Demolition Covers.

« Single voyage requests under in
force contracts

 Renewal of lead H&M policies of
customers having an history of
recent recycling.
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Monitoring

Marine intelligence database and
known ships demolition area are
monitored for identifying evidences of
shiprecycling activities related to
insured portfolio.

Automatic notices are received for
vessels approaching ship recycling
areas.

Survey

An internal, confidential study shared
among main H&M Customers aiming
to understand their level of awareness
and transparency, the implementation
of policies and procedures related to
sustainable shiprecycling.

Launched April 2021, still ongoing.

Roberto Spanu - Swiss Re Corporate Solutions | IUMI Webinar - The need of transparency in ship recycling 6



' | |: " . v~1~ ‘l - ‘r ,' ? e feed v.| :-’\ )
¥ S=lSuigy B = = [
7 oS ¢ { B o= 3 oo e !, ) ..n
. < O v =
- W . P i ,,"w ¥ """'3!‘ - - P 3-“: . -
- ! L] . s l. ' - ! 2 » - 14 - - ‘
.+ The neeghfor trans@@arency mfs‘hlp recycling , Y oS r
"4 Aminsurance perspective — Offtcomes and food'ﬁ&thoughts el
F ' l. ,!x.
- a
)
About 400 Vessels' 4N Not all the engaqed
recycled in the first "r. . S ret?;rged
half of 2021; almost ‘] 3

60% between India

with consistent

] it: information.
and Bangladesh. Alang / November 2020 - Photo credit: Google Earth oot s il o
50% about were
tankers.

Identified gaps:
reply at all.

> Lack of awareness
Since March 2021

» Lack of transparency
about 40 insureds
engaged
(questionnaire, risk » Insurance Policy terms &
assessment, etc.)

conditions.

» Lack of cooperation

» Insurance market
readiness

» Priorities in shipping (i.e.

decarbonization)
'Source: CLARKSONS
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"It's our ambition to advance
sustainable ship recycling”

Patrizia Kern
Head Marine, Swiss Re Corporate Solutions
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Thank you!

Contact us
Follow us

00000

Roberto Spanu
Senior Marine Risk Engineer
roberto_ spanu@swissre.com



https://www.linkedin.com/company/swiss-re/
https://twitter.com/SwissRe
https://www.youtube.com/swissretv
https://www.instagram.com/swiss_re_group/?hl=en
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Legal notice

©2021 Swiss Re. All rights reserved. You may use this presentation for private or internal purposes but note
that any copyright or other proprietary notices must not be removed. You are not permitted to create any
modifications or derivative works of this presentation, or to use it for commercial or other public purposes,
without the prior written permission of Swiss Re.

The information and opinions contained in the presentation are provided as at the date of the presentation
and may change. Although the information used was taken from reliable sources, Swiss Re does not accept
any responsibility for its accuracy or comprehensiveness or its updating. All liability for the accuracy and
completeness of the information or for any damage or loss resulting from its use is expressly excluded.
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